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Current Trends 


Housing starts in April were the second highest this year... at a seasonally-adjusted 
rate of 1.875 million units...down from the March record high of 2.127 million units. . . 
but 35 percent higher than April 1976. Permits issued for new housing were also at the 
second highest rate for the year...1.534 million units...42 percent above the 1976 
rate... but 10 percent below March. Actual housing starts for the first four months of 1977 
came to 551,600 units. The continuation of the high starts and permits rate indicates the 
earlier industry predictions of a more-than-1.75 million-unit total housing production for the 
year is very likely to be attained. 


Analysts have been predicting a tightening of money supply and higher interest rates 
for some weeks. ..and so it was not unexpected when a number of major banks raised their 
prime rate from 6 to 6% percent. Leaders in the housing field are anticipating that this 
money-market development will have a significant effect on housing and other construction 
activity. 


One group...the National Association of Home Builders expects housing starts to 
decline in 1978 after setting a record in 1977. Citing tighter mortgage credit as the 
reason. .. Robert Arquilla, NAHB President, said, “Given today’s uncertain climate, we don’t 
know how long the money supply will last. Furthermore... sales are bound to suffer if 
inflation continues to push up prices beyond the reach of young families.” The Association’s 
current forecast is a drop from this year’s 1.4 million single-family starts to a probable 1.25 
million in 1978. 


The Senate has joined the House in approving an increase in maximum limits for 
FHA insurance... from the current $55,000 to $60,000. 


President Carter signed into law two bills that are expected to have a major impact 
on construction activity and building trades employment in the near future. The two bills are 
part of the Administration’s economic recovery package. .. and some $20 billion is involved. 
About $4 billion is for direct construction expenditure. ..such as public works, libraries, 
schools, municipal buildings, etc. About 4,000 individual construction projects are expected 
to be the result of the legislation. Priority is to be given to high unemployment 
areas. .. particularly in the Northeast. 


The Labor Department report on building trades union wages for the first quarter 
shows a .4 percent rise in major urban areas for the 3-month period and 5.8 percent for the 
12 months ending March 31. The increase for the April 1975-76 period was 8 percent. The 
1976-77 rise was the smallest for a first quarter since the period of wage controls in 1973-74. 
On April 1... the average wage for all building trades in cities of 100,000 or more was $9.63 
an hour. .. and with added fringe benefits. . . $11.60 per hour. 
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HUD Signage Forum Transcript Available 


The Proceedings of the Urban Signuge Forum... sponsored by HUD... and held in 
Chicago in April 1976, has been published. It is available from the Superintendent of 
Documents, Washington, D.C. 20402 at $6.40. 





Homesteading Program Expanded 


The Federal Urban Homesteading Demonstration Program has been expanded to 15 
more cities. . . bringing the total to 38. 


Under the Homesteading Program. .. HUD transfers to communities structurally-sound 
homes for conveyance for $1 to people who agree to put their muscle and money into fixing 
them up. 


HUD Secretary Harris said the Homesteading Program has been successful in 
generating local public and private support to rescue neighborhoods from destructive decline. 
“Progress reports for the 23 cities already in the Demonstration amply justify enlargement of 
this unique test of government and private resources to aid urban neighborhoods and their 
residents in need of housing. . . and this action confirms our commitment to the position that 
housing and community development cannot be separated in our attack on urban decline.” 


The 15 additional cities... selected from among 28 applicants. ; . submitted the most 
innovative and comprehensive plans for involving both the public and private sectors in 
concrete actions to reclaim troubled urban neighborhoods. 


They will receive about 450 homes, worth about $2.5 million, from HUD’s inventory 
of foreclosed, one- to four-family properties. In addition...HUD will provide $3.5 million 
that the cities can use for low-cost loans to homesteaders for repairs to the properties. The 
cities may also use community development block grant funds received from HUD to 
improve the homestead neighborhoods. 


Qualifications for persons seeking the homestead homes will be set by the cities. HUD 
requires that a homesteaded property meet local code standards in 18 months and that the 
owner agree to live in the home for at least 3 years. 


“According to the cities’ estimates, the $6 million in property and rehabilitation loans 
from HUD will generate about $25 million in public and private funds to revitalize the 
homesteading neighborhoods,” said Assistant Secretary Donna E. Shalala, Office of Policy 
Development and Research, which administers the Urban Homesteading Demonstration 
Program. 


Following are the 15 additional cities: Phoenix; Compton, California; Los Angeles; East 
St. Louis and Joliet, Ill.; Springfield, Massachusetts; St. Louis; Omaha; Newark and Plainfield, 
N.J.; Nassau County and Rochester, N.Y.; Cleveland, Dayton, and Toledo, Ohio. 
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‘Livable Cities’ Program Announced 


The National Endowment for the Arts... the Federal Agency charged with respon- 
sibility for the growth and development of the arts in this country, and the preservation and 
enrichment of the Nation’s cultural resources...has announced a new ‘Livable Cities’ 
Program. The Program involves matching grants for a broad range of community projects. 


The new Program consolidates past NEA programs...such as City Options, City 
Scale, and American Architectural Heritage. Emphasis is on urban design. .. within a very 
broad scope...so that the different needs and priorities of cities and towns across the 
country can be provided for. Matching grants have a maximum of $30,000. 


Such local activities as neighborhood conservation, enhancement of rural landscapes, 
open space and recreational facilities, commercial district revitalization, and other worthwhile 
local enterprises are eligible. Three groups of awards will be made: June 14, October 14, and 
February 2, 1978. 


State and local government; n>nprofit, tax-exempt organizations; universities; etc., 
may apply. Full information and application data are available from the National Endowment 
for the Arts, Architecture + Environmental Arts, Washington, D.C. 20506 (202/634-4276). 





New Rent Schedule Approved 


A new schedule of rents covering existing subsidized housing units was published in 
the Federal Register on May 4. More lower-income families would be eligible to move into 
such subsidized privately-owned housing under the new and higher schedule of fair market 
rents proposed. 

Last month similar increases were proposed for rented units in newly-constructed or 
substantially rehabilitated housing under HUD’s Section 8 Program. 


The new schedule which is required annually by law applies to housing in com- 
munities across the Nation, but the rents would vary according to local economic conditions 
and prevailing rents in the area. 

Generally. .. the proposed schedule reflects increased utilities costs and higher rents in 
comparable housing. 


It is expected that the boost in rental assistance will have the effect of making more 
privately-owned housing available and thus enable more families to occupy them. 


GNMA Sale Scheduled " 


GNMA...a corporation within HUD...has announced it will offer for sale by 
auction about $464 million in conventional home mortgages on Thursday, June 23. 


Approximately $360 million of the mortgages to be offered were purchased by 
GNMA through FNMA. The remaining $104 million of the mortgages to be offered were 
purchased by GNMA through the Federal Home Loan Mortgage Corporation (FHLMC). 
These purchases were authorized by the Emergency Home Purchase Assistance Act of 1974, 
as amended. 


The loans offered for sale meet the documentation, credit, appraisal, and underwriting 
standards established by FNMA and FHLMC for their respective conventional home mortgage 
purchase programs. 


The procedures, terms, and conditions of the sale will be contained in a bidding 
invitation to be issued the first week in June. 
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Programs of HUD 


Just off the press is a newly-revised issue of Programs of HUD... describing the 
\u.. 7 activities of the Department. .. with details about the nature of each Program. Listed 
for each Program: Legal Authority, Applicant Eligibility, Information Source, and Scope of 
Program. 1. ‘> available without charge from Publications Service Center, Room B-258, HUD, 
Washington, D.C. 20410, or from any HUD Field Office. 
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New Publication 


Good Neighborhood: The Challenge of Open Housing... by Morris Milgrim. Mr. 
Milgrim was one of the pioneers in developing integrated housing communities, beginning in 
Philadelphia in 1954. The book. .. published by W.W. Norton. .. is priced at $10.95 but may 
be purchased at a special discount price of $7.95 postpaid from The Fund for an OPEN 
Societv. 9803 Roosevelt Blvd., Philadelphia, Pa. 19114. 


* 
FYI 


New York University School of Continuing Education. .. 2-day seminars: Understana- 
ing and Obtaining Federal Grants. .. Cleveland, June 20-21; Washington, D.C., July 25-26; 
Minneapolis, August 8-9; San Francisco, August 22-23; Chicago, September 26-27; New York 
City, October 3-4; and Phoenix, October 17-18. Details: Ms. Heidi E. Kaplan, Information 
Services Manager, Dept. 14NR, New York Management Center, 360 Lexington Avenue, New 
York, N.Y. 10017 (212/953-7262). 




























NAHB ‘Housing Hall of Fame’ Dedicated 


On May 10...Secretary Harris participated in the dedication of the National 
Association of Home Builders’ newly-created Housing Hall of Fame... set up to honor the 
men and women who have led this Nation to the highest standard of housing in the world. 
The ‘Hall of Fame’ is located in the National Housing Center... NAHB’s headquarters in 
Washington. The ceremonies were part of the Association’s annual Spring meeting of the 
Board of Directors. 


The first group of selectees...18 in all... are persons who distinguished themselves 
as leaders in housing during the 1940’s. Those of the group being honored posthumously are 
marked with an asterisk. 


Builders and community developers—David Bohannon, San Mateo, California; *Milton 
J. Brock, Laguna Hills, California; Franklin Burns, Denver; Fritz Burns, Lc. Angeles; 
*Edward Carr, Sr., Springfield, Virginia; Harry J. Durbin, Detroit; Robert P. Gerholz, Flint, 
Michigan; Kimball Hill, Rolling Meadows, Illinois; Rodney M. Lockwood, Birmingham, 
Michigan; *Joseph E. Merrion, Chicago; Joseph Meyerhoff, Baltimore; *George G. Nixon, 
Chicago; and Andrew S. Place, South Bend, Indiana. 


Housing support—*Ed Gaven, Denver; and Paul Shoemaker, Evanston, Illinois. 


Governmental—Senator John J. Sparkman, formerly Chairman, Senate Banking, 
Housing, and Urban Affairs Committee (1967-74); J. Stanley Baughman, formerly president, 
FNMA (1950-66). 


Special—Frank Cortright, Carmel, California, long-time executive vice president of 
NAHB. 


For the next 3 years...selections will be made from among the leaders of later 
decades... the 50’s,:60’s, and 70’s...and then selections will be made from any period in 
U.S. housing history. 
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